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Accounting Methods 
and Periods 





Accounting period change 
short period 


fiscal-year passthrough entity. 


90:287. 
Accrual method 
economic performance 
requirement. 90:523. 
Amortization 
leasehold premiums. 90:177. 


Backup Sec. 444 elections. 90:146. 


Binding contract defined. 90:352. 
Field spare parts. 90:27. 
Installment method 
contingent sales. 90:638. 
election out. 90:525 
inten st charges. 90:231. 
wraparound debt. 90:298 
Interest tracing 
flowthrough entities. 90:225. 
Inventory 
built-in gains tax. 90:551 
recordkeeping. 90:412. 
LIFO inventory 
electing on acquisition of 
business. 90:408 
Long-term contracts 
home construction contract 
exception. 90:350 
regulations. 90:799. 
Sales contract terms. 90:568. 
Sec. 1281 
short-term obligations for cash- 
basis banks. 90:625. 
Self-constructed assets 
loan fees. 90:626 
Uniform capitalization 


implementing the rules. 90:163. 


interest capitalization 
flowthrough entities. 90:636. 
tiered partnerships. 90:227. 
loan fees 
self-constructed assets. 
90:626. 
Unique inventory items. 90:22. 
Year-ends. 90:156. 


Charitable Contributions 





Appreciated property 
and AMT. 90:761. 
Charitable remainder trusts 
estate planning. 90:575. 
family tax planning. 90:242. 
Remainder trusts and life 
insurance. 90:18. 
Rev. Proc. 90-12. 90:643. 


Tickets to athletic events. 90:643. 


Value of Sec. 306 stock. 90:351. 


Computers in Taxation 





Automating the tax practice. 
90:654. 

Electronic bridges. 90:381. 

Expert systems. 90:3, 448. 

IRS artificial intelligence lab. 
90:51. 

Microcomputer hardware. 90:251. 
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Consolidated Returns 





Deconsolidation 
income allocation. 90:162 
Loss disallowance regulations 
90:425, 469. 
Mergers of related corporations 
90:640. 
Possible PHC status 
group lessor/manufacturer 
90:153. 
Regulations updated. 90:397 
30-day election for subsidiary sale 
90:28. 


Corporate Divisions 


See ‘“Reorganizations and 
Corporate Divisions.”’ 





Corporations 








Bank core deposit base 
amortization. 90:214 
Buy-out of sole shareholder 
by key employee. 90:30 
Distributions 
reporting nondividend 
distributions. 90:697 
Extraordinary dividends. 90:718 
Reasonable compensation. 90:364 
RRA provisions. 90:233 
Sec. 351 transfer 
Sec. 482 override. 90:788 
Securities definition. 90:417 
Stock compensation. 90:302 
Subchapter S, see ‘S 
Corporations.” 
Troubled company 
debt restructuring. 90:199 


Credits Against Tax 





Foreign tax credit 

deemed-paid. 90:340 
Placed-in-service dates. 90:93 
Research credit 

reduced credit election. 90:191 


Depreciation 





ACE computation for AMT 
90:768. 

Amortization of bank core deposit 
base. 90:214 

Amortization of customer lists 
90:688. 

Asset classification 
options. 90:347 

Land improvement or 
development. 90:159 

Office telephone equipment. 
90:25. 

Structural components. 90:88. 


Employees’ Plans and Trusts 





See “Pensions.”’ 


ERISA 





See “Pensions.” 





Estate Planning 





Charitable remainder trusts. 
90:575 
Checks 
uncashed gifts. 90:628 
Crosspurchase buy-sell 
agreements. 90:292 
Disclaimers. 90:297 
Estates and trusts 
as S shareholders. 90:87 
estate freezes 
guidance. 90:26 
right to stub income and QTIP 
elections. 90:660 
Generation-skipping taxes 
allocating the exemption 
90:549 
medical and tuition costs. 
90:296 
Grantor trusts tor investments. 
90:25 
Grantor trusts making gifts 
90:481 
Intrafamily stock transfers. 90:28. 
Investment trust 
power to add securities. 90:59 
Life insurance. 90:308, 490 
Living trusts. 90:229 
Marital deduction 
QTIP elections. 90:498 
QTIP planning. 90:500 
Noncitizen spouses. 90:688 
Recent developments. 90:601, 702, 
773 


Reverse split-dollar insurance. 
90:691 
Reversionary trusts 
depletable property. 90:26 
Valuation 
closely held business interest. 
90:218 
stock. 90:497 
transferred life estates. 90:762 


Estates and Trusts 





See ‘Estate Planning.” 


Estate Tax 





Investment advisory and 
management fees. 90:29 


Exempt Organizations 





AMT. 90:755 
Hospitals’ treatment of uninsured 
patients. 90:639 
IRS examinations. 90:241. 
Mailing lists. 90:567. 
Nonmember activities. 90:577. 
Private foundations 
investment income. 90:561. 


Expenses 





Bad debt expense 

financial institutions. 90:160. 
Business 

accountant’s letter as 





substantiation. 90:661. 
C corporation’s ownership of 
home. 90:488. 
commuting costs. 90:220. 
compensation 
liability for assumed by 
purchaser. 90:360. 
new developments. 90:667, 
739. 
reasonable. 90:363. 
stock compensation. 90:302. 
employee expenses 
accountability. 90:569. 
reimbursed. 90:124, 433. 
premiums paid to insurance 
sub. 90:92. 
start-up costs. 90:126. 
travel expenses 
multiple tax homes. 90:802 
reimbursed 1989 expenses. 
90:192. 
Daily transportation costs. 90:257. 
Fines and penalties. 90:223. 
Interest, see “Interest Income and 
Expenses.” 
Medical expenses 
cost of Florida stay. 90:327. 
general rules. 90:371. 
Sec. 280A 
home office 
multiple businesses. 90:323. 
test for. 90:256, 348. 
Self-employeds 
health insurance. 90:570. 


Foreign Income 
and Taxpayers 





CFC 
borrowing from. 90:90. 
Yeemed-paid foreign tax credit. 
90:340. 
Dual resident companies 
losses. 90:94. 
Foreign corporation 
doing business with the United 
States. 90:37 
Foreign-owned corporations 
information records. 90:557. 
Foreign tax credit 
earned income exclusion. 
90:493. 
German/U.5S. treaty. 90:428. 
Insurers. 90:232. 
Investments in U.S. property. 
90:145. 
LIFO conformity exception. 
90:576. 
Noncitizen spouses 
estate planning. 90:688. 
Nonqualified stock options. 90:20. 
Nonresident alien 
tax withholding. 90:255. 
Qualified business unit. 90:191. 
Sec. 936 election, late. 90:558. 
Sec. 962 election. 90:564. 
Soviet joint ventures. 90:414. 
Withholding 
interest income. 90:694. 
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Foreign Taxes 


Gifts 


Legislation 





Credit for, see “Credits Against 
Tax.” 


Forms in Use 


See “Charitable Contributions.” 


Gross Income 








Form 5500 
employer maintained welfare 
benefit plans. 90:98. 


Gains and Losses 





Bad loans 
deductions for. 90:406. 

Bankruptcy 
abandonment of property. 

90:553. 

Bargain purchases of assets. 
90:494 

Built-in gain rules. 90:388. 

Cancellation of indebtedness 
stock received. 90:150. 

Condemnations. 90:86. 

Converting debt to Sec. 1244 
stock. 90:764. 

Covenants not to compete. 
90:684. 

Debt discharge income 
generally. 90:648. 
in bankruptcy. 90:300. 

Debt securities 
renegotiating. 90:431. 

Deferred like-kind exchanges. 
90:756. 

Employer’s gain or loss on resale 
of employee’s home. 90:458, 
731. 

ESOP rules. 90:235. 

Investor vs. trader. 90:565. 


Like-kind exchanges. 90:216, 456, 


533, 571, 572. 
NOLs 
carrybacks for thrifts. 90:344. 
Parent’s stock options to foreign 
subs’ employees. 90:361. 
Passive activities, see ‘Passive 
Activities.” 
Principal residence 
employer’s loss on resale. 
90:573. 
multiple dispositions. 90:301, 


rental. 90:533. 
transfer on divorce or 
separation. 90:772. 
Qualified student loan bonds. 
90:191. 
Real estate 
rentals. 90:533. 
Rental of residence. 90:533. 
Rescissions. 90:95. 
Retirement home occupancy. 
90:556. 
Sec. 382 
acquisitions to avoid tax. 
90:659. 
option rule. 90:158. 
Subdivided real estate. 90:641. 
Tax-free exchanges 
like-kind exchanges 
tightening. 90:533. 
Tentative carrybacks for 
corporations. 90:426. 
Worthless stock 
holding company. 90:339. 





Adoption of poison pill plan. 
90:194. 
Compensation 


new developments. 90:667, 739. 


Sec. 104 compensation. 90:246 

stock compensation. 90:302. 

unreasonable. 90:364. 
Customer deposits. 90:684. 
Deferred compensation 

interest portion. 90:801. 


new developments. 90:667, 739. 


Personal injury damages. 90:293. 
Pool of capital doctrine. 90:21. 
Sec. 83 
service partners. 90:99. 
Shifting income to children 
family corporation. 90:76. 


Insurance 





Captive insurance companies 
brother-sister corporate 
structure. 90:423. 
Corporate-owned 


controlling shareholder's estate. 


90:490. 
Group-term insurance 
exclusion. 90:56. 


Loan against policy for premiums. 


90:800 

Nonlife companies 
discounted unpaid losses. 

90:298. 

Retroactive loss funding 
agreement. 90:238. 

Reverse split-dollar agreements. 
90:691. 


Interest Income 
and Expenses 





Below-market loans 
continuing-care facilities. 
90:161. 
Exempt income and financial 
institutions. 90:300. 
Insurance policy premiums 
loan against policy to pay. 
90:800. 
Investment interest 
carryover of excess. 90:18. 
OID on distressed bonds. 90:421. 
Passthrough debt. 90:613. 
Refinanced mortgage 
points. 90:526, 576. 
Sham transaction doctrine. 
90:734. 
Stock trader’s status. 90:60. 
Unpaid accrued interest. 90:429. 


Internal Revenue Service 





See also “Procedure and 
Administration.” 
Creation of tax forms. 90:319. 
Erroneous IRS advice. 90:385. 
Examinations 
time and place of. 90:385. 
Regulations 
final, see particular subject. 
highlighted. 90:56, 124, 191, 
255, 322, 385, 456, 591, 659, 
730, 799. 
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Fair Labor Standards Act of 1989. 
90:560. 

Revenue Reconciliation Act of 
1989 
corporate AMT. 90:135. 
corporate provisions. 90:233. 
financial services industry. 

90:186. 


Liquidation of Corporation 





Decision to liquidate. 90:88. 
Sec. 332 liquidation 
disappearing basis. 90:293. 


Partners and Partnerships 





Asset sales 
between partnership and related 
parties. 90:123. 
Basis adjustments. 90:522. 
Contributions 
depreciation and depreciation 
recapture on. 90:254. 
Earnings-stripping rule. 90:411. 
Exempt partners. 90:482, 697. 
Liabilities. 90:56. 
Like-kind exchanges. 90:636. 
Nonliquidating cash distributions. 
90:154. 
Purchase vs. redemption of 
interest. 90:91. 
Refinancing nonrecourse debt. 
90:633. 
Sec. 708(b)(1)(B) termination. 
90:632. 


Sec. 754 election 
second for estate. 90:623. 
step-downs. 90:573. 
Service partners and Sec. 83. 


Termination 
depreciable property. 90:20. 
grandfathered debt. 90:352. 
qualified retirement plans. 

90:758. 

Transfer of corporate ownership. 
$0:416. 

Transfer of partnership profits 
interest. 90:496. 


Passive Activities 





Casualty losses. 90:354, 560. 

Closely held corporations. 90:280. 

Natural disasters. 90:255. 

Regulations. 90:255, 263. 

Rental property owners. 90:98, 
331. 

Self-charged interest. 90:19. 

Self-charged rules. 90:570. 

Suspended PALs. 90:22. 

Trade or business activities. 
90:263. 


Pensions 





Amending qualified plans. 90:231. 
Break-even analyses. 90:96. 
Contributions 
aggregating family members for 
limits. 90:358. 
Employee benefit discrimination 
test. 90:149. 
ESOPs. 90:106, 295. 
Excess accumulations 





grandfather election. 90:355 
Integration with social security 

90:558. 
IRAs 

access to. 90:354. 

distributions 

annuity contract. 90:155 

premiums for opening. 90:125 
Multiple retirement plans. 90:15] 
New developments. 90:667, 739 
Nondiscrimination rules. 90:456 
Nonqualified plan 

ERISA requirements. 90:360 
Participant 

“frozen” plan. 90:128. 
Plan assumptions. 90:552. 
QDROs. 90:440. 
Sec. 89 

repeal effects. 90:356. 
Sec. 401(k) plans 

limits. 90:296. 

nondiscrimination plan. 90:358 

target benefit plans. 90:492 
Sec. 403(b) plans 

contribution limits. 90:512. 
Sec. 403(c) annuities. 90:628. 
Self-employment tax deduction 

90:690. 
Separate lines of business. 90:731 


Practice Management 


Checklist 

tax review for closely held 
corporations. 90:586. 

Depreciation workpapers. 90:796. 

Disclosure of return information 
90: 184. 

Individual tax returns 
workpapers. 90:587. 

Internal checklists and 
newsletters. 90:183. 

Management computerized. 
90:182. 

Management contracts. 90:555 

Post-filing season. 90:795. 

Sales tax. 90:586. 

Tax preparation for investors. 
90:794. 

Tax returns 
control form. 90:381. 
timeliness standards. 90:382 





Procedure and 
Administration 


See also ‘Internal Revenue 

Service” and “Returns.” 
Adequate disclosure. 90:418. 
Cash reporting. 90:591. 
Change of address. 90:386. 
Employee fringe benefit plans 

filing requirements. 90:288 
Employment taxes 

employee status 

apartment manager. 90:129 

Estimated tax 

corporate. 90:222. 
Fringe benefit reporting. 90:57 
Independent contractor vs. 

employee 

determining status. 90:226, 342 

safe harbor 

different industry. 90:457 

Information reporting 

requirements 

changes in corporate control or 
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capital structure. 90:591. 

penalties. 90:524. 

return requirements. 90:698 
Partial payments. 90:158 
Partnership item SOL. 90:286. 
Preparer penalties. 90:345. 
Refunds 

crediting. 90:92. 
Responsible person. 90:390. 
Transferee liability. 90:769. 
Treaty-based return positions. 

90:591. 
Withholding 

back-up. 90:730. 

payroll tax penalties. 90:297. 


Redemptions of Stock 





Partial liquidation 
pro rata distribution. 90:459. 


Reorganizations and 
Corporate Divisions 





Boot. 90:71 

Downstream mergers. 90:93. 

Inadvertent stock purchases. 
90:344 

Reporting rules. 90:624. 

Restructuring 


debt discharge income. 90:24. 





Sec. 338 election 
regular. 90:420 
Sec. 351 
Sec. 482 override. 90:788 
Spinoffs as antitakeover devices 
90:349. 
State tax aspects. 90:410 
Troubled companies 
debt restructuring. 90:199 
Troubled financial institutions 
90:147. 


Returns 





See also ‘Procedure and 
Administration.” 
Consolidated returns, see 
“Consolidated Returns.” 
Sec. 6661 
adequate disclosure. 90:325 


S Corporations 








Acquisition by C corporation 
90:407. 

Anticipated bankruptcy. 90:148 

Assessment period for 
shareholder. 90:592 

Built-in gains tax 
inventory. 90:551 
like-kind exchanges to 

minimize. 90:143 

passthrough of. 90:77] 





pitfalls. 90:487 


planning around. 90:696, 766. 


S elections. 90:683 
Built-in losses and deductions. 
90:23 
Buy-sell agreements. 90:236. 
Distributions to shareholder/ 
employees. 90:486. 
Election 
advantages. 90:590. 
Key man insurance. 90:294 
Meal, travel and entertainment 
expenses. 90:144 
Nonshareholder-officer as TMP 
90:61 


One class of stock requirement 


90:799 
Passive income tax. 90:238 
Qualified subchapter S trusts. 

90:488 
Sec. 7519 deposits. 90:430 
Shareholder basis. 90:662 
Shareholders 

estates and trusts. 90:87 
Stock acquisitions. 90:221 
Terminations. 90:384 


State Taxes 





California unitary tax. 90:691. 
Michigan single business tax 
90:694 





Nexus for interstate sales. 90:554. 

Ohio franchise tax. 90:693. 

Plains and mountain states. 
90:243. 

Texas. 90:237 


Stock 





Redemptions, see “Redemptions 
of Stock.” 


Tax-Free Exchanges 





See ‘Gains and Losses.” 


Tax Preference Items 





ACE adjustment 

capital loss carryforwards. 

90:429. 

Alternative depreciation. 90:770. 
AMT relief for children. 90:567. 
Book income adjustment. 90:659. 
Corporate AMT 

1989 Tax Act changes. 90:135. 
Life insurance. 90:290. 
Minimum tax credits 

individuals. 90:422. 


Trusts and Estates 





See “Estate Planning.” 
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